
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

* * * * * 

In t h e  Matter of: 

PETITION OF SOUTH CENTRAL BELL 1 
TELEPHONE COMPANY TO CHANGE AND ) CASE NO. 9160 INCREASE CERTAIN RATES CHARGES 1 
INTRASTATE TELEPHONE SERVICE ) 

O R D E R  

I n t r o d u c t i o n  

On May 22, 1985, t h e  A t t o r n e y  G e n e r a l  ( " A G " )  and S o u t h  

C e n t r a l  B e l l  Te lephone  Company ("SCB") f i l e d  p e t i t i o n s  for 

rehearing in t h i s  case. 

Discussion 

SCB's p e t i t i o n  for r e h e a r i n g  c o n c e r n e d  t h e  Commission's 

treatment of SCB's proposed customers name and  a d d r e s s  ( " C N A " )  

service in the Commission's Order of May 2 ,  1985. S p e c i f i c a l l y ,  

SCB alleges t h a t  (1) it c a n n o t  implement  separate c a l l  a l l o w a n c e s  

for CNA service and o r d i n a r y  d i rec tory  a s s i s t a n c e  service,  as 

ordered by t h e  Commission,' w i t h o u t  a d e l a y  of a b o u t  f o u r  m o n t h s ,  

which w i l l  c a u s e  a " r e v e n u e  lag" n o t  r e c o g n i z e d  i n  the 

Commission's Order in t h e  amount of $246,000; ( 2 )  it c a n n o t  

implsment Separate Call a l l o w a n c e 8  €or CNA a e r v i c e e  and  o r d i n a r y  

SCB had proposed 0 c a l l  a l l o w a n c e 6  for b o t h  CNA service and 
o r d i n a r y  d i r e c t o r y  a s s i s t a n c e  service. The Commission ordered 
3 call allowances in t h e  case of ordinary directory a s s i s t a n c e  
s e r v i c e  and 0 Call allowances in the  case of CNA service, 



di rec tory  a s s i s t a n c e  s e r v i c e  w i t h o u t  u n a n t i c i p a t e d  s o f t w a r e  and  

operator t r a i n i n g  e x p e n s e s  i n  t h e  amount of $2428000; ( 3 )  t h e  

Commission erred i n  i ts a s s i g n m e n t  of CNA b i l l i n g  u n i t s  w i t h  a 

r e v e n u e  impact i n  t h e  amount of $308000; and ( 4 )  t h e  Commission 

erred i n  r e c o g n i z i n g  CNA r e v e n u e s  i n  t h e  amount of $ 7 6 7 , 0 0 0  w h i l e  

not r e c o g n i z i n g  CNA e x p e n s e s  i n  the amount of $8298000.  The 

Commission is of the opinion t h a t  SCB's pet i t ion for r e h e a r i n g  on  

CNA a e r v i c e  s h o u l d  be g r a n t e d .  

The A.G. r e q u e s t e d  t h a t  t h e  Commission r e c o n s i d e r  t h e  

me thodo logy  used  t o  d e t e r m i n e  t h e  r e v e n u e  r e q u i r e m e n t  associated 

w i t h  d e p r e c i a t i o n  r e p r e s c r i p t i o n .  The C o m i s s i o n  a f t e r  

c o n s i d e r i n g  t h i s  r e q u e s t  and r e v i e w i n g  i ts  d e t e r m i n a t i o n  of t h e  

d e p r e c i a t i o n  r e p r e s c r i p t i o n  r e v e n u e  r e q u i r e m e n t  is of t h e  o p i n i o n  

t h a t  t h e  t r e a t m e n t  a f f o r d e d  d e p r e c i a t i o n  p r e s c r i p t i o n  revenue  

r e q u i r e m e n t  i n  i ts  O r d e r  of May 2, 1985, is r e a s o n a b l e 8  t h a t  t h e  

AG's  p e t i t i o n  raises no  q u e s t i o n s  n o t  h e r e t o f o r e  c o n s i d e r e d  by t h e  

Commission and t h e r e f o r e  t h e  A . G . ' s  request f o r  r e h e a r i n g  on this 

i s s u e  s h o u l d  be d e n i e d .  

F i n d i n g s  and  O r d e r s  

The  C o r n m i s s i o n  is of t h e  o p i n i o n  and  f i n d s  t h a t :  

(1) SCB's p e t i t i o n  f o r  r e h e a r i n g  c o n c e r n i n g  CNA service 

raises  s u b s t a n t i a l  i s s u e s  a n d  r e h e a r i n g  s h o u l d  be g r a n t e d .  

( 2 )  The A G ' a  p e t i t i o n  for r e h e a r i n g  o n  d o p r e c i a t l o n  

r e p r e s c r i p t i o n  s h o u l d  be d e n i e d .  

I T  IS THEREFORE ORDERED t h a t  SCB's p e t i t i o n  f o r  r e h e a r i n g  

c o n c e r n i n g  CNA s e r v i c e  be and it  h e r e b y  is g r a n t e d .  
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IT IS FURTHER ORDERED that the A G ' s  petition for rehearing 

on the i s s u e  of depreciation reprecription be and it hereby is 

denied  

Done at Frankfort, Kentucky,  t h i s  11th day of June, 1985. 

PUBLIC SERVICE COMMISSION 

. -  

ATTEST 8 

Secretary 


